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Some Reflecticns on Tourism in the

i ess Developed Countries — The Case of Ethiopia
Under this tfitle | want o address the folicwing issues — this
morning
1 The importance of tourism to the Ethiopian economy
2 Ethiopia’s tourist attractions — ifs tourism poiential
3. Efforts being made to make the potential a reahlity /

the role of the Federal Government !/ Do we have the necessary

infrasfructure 7

4. Advantages of the relative backwardness of the country to the

development of tourism

5. The impact of tourism and internationat assistance
5. Are there aliernatives to tourism?
T Have poor countries better framework conditions for

International tourism than richer cocnes?



First, let's have some basic facis about Ethiopia:
Location 2 On the Horn of Africa _

4 and 14 degrees RNorth,
33 and 48 degree East

Area z 1,112,000 sg.km.
Stightly more than twice the size of Spain
Popuiation z 70 million
One and three guarters the popuilation of
Spain
Standard of Living : We are poor. We survive with slightly

more than 5% of the GDP of Spain
{ at purchasing power parity)

Type of Government : Federal Republic with

S federal states and
twoe autonomous cilies

tmoorfance of Tourism o the Ethiopian Economy

How important is Tourism fo the Ethiopian Economy ?

Currently, itourism still represenits a very small sector of the

Sthiopian economy. In fact, for those of you who like hard facts and

figures, it accounts for just 2% of the gross domestic produci. However,

with Ethiopia’s potential for tourism { which | will speak about In a
minute) and given its coniribution to export eamings { over 15% } it has

already been recognized as an imporiant secior.



its importance alsoc emanates from the economic development
sirategy we have adopted — Agricuiture Development-ied industriaiization
Strategy. Drought siill periodically threatens. And we depend on rain-fed
agriculiure. So, for gocd reasons, the emphasis is on agriculture; it is on
rural development { where 85% of the population iive); it is on food
security; it is on food self-sufficiency. This is an industrialization strategy
via agricultural development. in order for this sirategy tc work it-has to
be supported by the export sector. This is where fourism is enormousiy
vaiuabie to us — for, as you know, it is a form of export. Also, at present,
we are mosily dependent on the exporiation of raw coffee. And given the

nstability of the price of coffee we need o diversify cur exporis. Tourism

ay

can provide this opportunity.

“thiopia’s Tourisi Afifractions — iis Potentizal for Tourism

Ethiopia has a vast array of tourist atiraction appealing o a wide

range of inferesis: Paleo-anthropological, historical, natural and culiural.

The Palec-anthropcicgical atiractions inciude famous hominids

uch as Lucy or Austrailopiihecus Afarensis, Ardipithecus Ramidus,

4]

Ramidus-Ramidus-Kadaba, and the Bodoman — — geing back 5.8 miliion
years in the history of human origins, pius the most recent sensation
Homo-Sapien Edaltu, a direct human ancesior. which is believed fo be
180,000 years old. The oldest stone tocis in the world, at 2.5 miilion years.
are an Ethiopian find . The regions that have yielded these so far, have

much more to tell about our origins, according to scientsts.



The hisforical atiractions, no iess rich. represent the saga of one of

the worid’s most ancient countries with uninterrupted sovereigniy of moere
than three thousand yealrs. Names such as Yeha and Axum with their
rains of temples, standing stelae, tombs and statues recall the glories of
an empire that deait with Persia, Rome and Byzantium. Laiibela, site of the
famous rock-hewn churches, is {estimony o the architecturai { or the
spirituzl) heighis attained in the Middle Ages by tthiopians. Gondar, the
Cametlot of Africa, Harar, the fourth holiest piace in Islam, and Tia with its
asircnaut-like grave markers are bewiidering relics of regionai

clvitizations that composed Ethiopia.

In so far as natural attraciions are concerned, Ethiopia is one of the

most physically and biologicaily diverse countries in the world, with high
aizteaux, iong meountain ranges, [ofty peaks, iong rivers including the Blue
‘Mite, wide valleys inciuding the great Rift Vailey, arid deserts, and many
freshh water lakes. Out of 823 species of birds, 16 are endemic; of 277
species of wildlife, seven mammals are endemic. Some of Africa’s big
game are found in Ethiopia in their wild state and natural habitat. The
country has nine national parks and meore sanctuaries and protected areas
Insuring. by the way, the continued existence of the Walia lbex. a

specie not unknown to the Franch and the Swiss.

The rich and diverse Culturai astiractions emanate from the

interactions of civilizations., religions, ethnic groups, ianguages. social
crganizations. and cusioms. Ethiopia is known as an early adherent to
three of the worid’s great religions, Judaism, Christianity and islam. Some
3¢ ianguages and more dialects are spoken in present-day Ethiopia — —

truly a mosaic of peoplies. The Ethiopian script, the unigue calendar,
religions festivals, foik dance and jewelry — — to us affairs of daily life

— — have never iziled to captivate visiiors.



Frances Linzee Gordon, a travei Journalist who wroie the Lonley

Pianet Guidebook onr Ethiopia summarizes Eihioplia’s ftourist afiractiions

are foillows:

“ Ethiopia has

- History and culture as good as anything in North Africa;

- Birds and wiidlife as good as anything in East Africag;

~ A climate and scenery as pleasant as anything in South
Africa; and

- Ethnic groups and culture as interesting as anything in

WWest Africa.”

Siforis Being Made to Make This Poientiai a Reality/

The Role of the Federal Govermmeni/ Do We Have the Necessary

infrastruciure?

We now know the counftry’'s potential. But do we have the

infrastructure o make this potential a reality?

Partly Yes, Ethiopian Airlines, 57 years oid now, is considered one of
Africa’s best airiines. It is aiso one of the biggest fiying fo more
Cestinations within Africa than any other airiine { some 28 destinations). It
aiso boasts a US-rated Grade 1 for its safety record. The Airiine serves no
iess than 80 destinations, over 20 destinations in Europe, the middie East,

Asia and America. { it has recently re-commenced two flights a week (C

Farts)-



Evervday new hotels, lodges, {eco-iodges). camps, restaurants and
cafeées are opening up in the country. Apart from the Sheraton and Hilton at
the top end, we now have hcofeis fo suil zii markets down fo the
ackpackers, traditionally the traiiblazers of the traveling worid. The

v

Covernment's decision to privatize state owned hoteis still stands.

i can aiso state that the development of infrastructure within the
couniry has been a particuiar priority.

Yhat does this mean for tourism?

New roads fo take tourists comfortably and gquickly o many
paris of the couniry;

New airporis with betier facilities and comforis;

A more extensive network of power supply: and

A better felecommunications network to faciiiiate apparently
such essential iraveiler's needs today as internet access.

A few

Foreign investment is aiso being actively encouraged.

exciting and tourism reiated projecis such as

2 new hotel by the Accor Group.

- Pt
A Disney-ike amusement park,

A private game reserve
Are either under consideration or on the pipeiine.

in addition the Federai Government is responsible for:

the initiation of nationai tourism policy and strategy

tourism promotion
encouragement of the development of teurism facitities

oy
!



The impact of Tourism and iInternational Assistance

Ailthough there have been no systematic aitempis fo measure
leakages from tourism income in the Ethicpian case, a hard look at their
nature would indicate that these could be guite substantial but maybe not
.as high as in some couniries because practicaily all the _faciiiti'es are
cwned by either the Government or Ethiopian nationals. These can be
categorized as follows : investment related { constructicn materials,
furniture, furnishing eguipment, aircrafis, other vehicles}); operation
reiated ( beverages and some food items, Fuel, spare parts. expatiate
service. profit remittance — very minimail); promotion related ( trade fair
participation costs, advertisement cosis abroad: cost of collateral

materials prepared abroad), etc.. However, there are substantial positive

impacis.
fhese are :

greater foreign exchange earnings o support the econoemic

deveiopment strateqy,;
- employment generation with

= labour intensity
s favouring women and the disadvantaged

creation of markeis for handicrafts and artwork { which is

actually booming) and for farm produce, local beverages,

textiles, etc..
arotection of tourism rescurces { heritage sites)



- protection of envirocnment

- improvement on the country’s image

Bilateral donors. the EU and the UNESCO are involved in the
preservation and conservation of heritage sites. in a recently approved
project the World Bank is also invoived in = cultural heritage procject
{ perhaps the first of its Kind in the world). This will contribute towards

sustamability of fourism.

Ziternatives to Tourism

As, I think, | have established zbove Ethiopia has treméndous
ourism potentiai. We have iimited other known natural resources, and
deveioped industries. In spite of what the travei advisories from some
Guarters say ( as you know the advisories shoot wiidly in the air these
days}, Ican say that the safety and security situation is impeccable. The
seopie are very friendly. We are a new destination. These are our
comparative advantages. As | said earlier we also need to diversify the
scurces of expori earnings. | woulid take this opporiunity tc reaffirmm that
Sliispia s periect for tourism — and no - | see no aiternatives to

tourisor.

—iave Poor Countries betier conditions for international

Tcurism than Richer Ones 2

The iow cost of living makes poor countries such as Ethiopia a good

vaiue place for Western fraveilers. The cheap exports such as souvenirs

and cheap iabour are good for foreign invesiors such as those wishing toc

Caid
start up tour agencies or run hoteis, safaris etc.. The fact that there are
ieople who have not been exposed to the cultural phenomenon of

Westernization or parficularly, globalization provides autheniic



experiences. Again in contrast to the homogenized West where peopie gii

GOk the same. wear the same style of ciothes, drink the same Kind of

e

‘cotfee { now Starbucks), there is a great dea! of diversity in countries like
=thicpia. | aiso believe that poor couniries have greater capacity to handie
tocurism now — many are large enough fo take qguite large scale
deveiopment. i may sound sirange bul we are aiso becoming less
sureaucratic. We have a civil service reform program in Ethiopia which
goes even te ihe level of process re-engineering. Recently the investment
Authority cut down the time needed to get an investment licenise from an
average of 25 days o 2 days. Wy colieagues in the Minisiries of Finance
and Economic Deveilopment and Trade and ndusiry complain about the
EU Bureaucracy and EU Regufations. [ was once told of bananas imported

tc Europe — they can't be toco straighi, nor too bendy, oo small nor toco

long and they taste of nothing anyway !

in conclusion | would like o make a couple of remarks. First, l hope i
fiave not painted a very sugary and butfery piciure about Ethiopia. That
was not my intention. We are still struggling with problems of bad image —
the image of drought, famine and disaster — some of which Is true. We are
trying to be competitive. We are suffering from lack of quality service.
There is lack of coordination among the activities of various partners in
the industry. We have facilitation probiems. These problems are immense

and we are seriousiy frying to do something about
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